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warehouse Receipt Financing System (WRFS) is an instrument for farmers to

extend the sales plriod or grains well beyond the harvesting period providing

credits to meet immediate cash demands holding the harvest as a collateral

guarantee. For this purpose, six warehouses have been established in six

districts with a totai storage capacity of 48,000M1 in Sri Lanka including

Embilipitiya GrainPreservation center (EGPC). However, only 1l.4oh of the

capaciiy was utilize dby 2,104 farmers from 2015 to 2019. According to the

litirature, the success oiWRf'S is largely affected by; the existence of a proper

legal framework, awareness of the benefits of the system, and strong

paitnership among partners. This study was initiated to find out the factors that

contributed to the adoption of WRFS by farmers using data collected from all

15 farmers who used EGPC and 37 non usefs selected purposively from the

same area. The binary logistic regression analysis was employed to determine

the factors affecting the-adoption of the WRFS by farmers. The Weighted

Average Index fWiIl was employed to measure the farmers' perception of

WRFS. Results of tne WAI showed that famers' perception is high for the

statements; "qualrty remainS the Same", "there are nO storage loSSeS" and,

"storage cost ls ,tot high", and low perception for the statements; "storing

produJt is profitable", and "storing products is easy". Logistic regrgs:l-ol

iesults showed that marketed quantity (p30.05), awareness about the EGPC

(p50.05) and education of the iarmer (p=0.1) were_positively signific*t *q
distance to EGPC (p30.1) was negatively significant for the adoption of

WRFS. This study .ir.lrri"t that marketed quantity, awareness about WRFS

and the distance to the EGPC are the major factors that affected the adoption

of WRFS. Hence attention should be given to organizing awareness programs

and group marketing.
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